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Datuk Patinggi Tan Sri (Dr) Abang Haji
Abdul Rahman Zohari Bin Tun Datuk Abang Haji Openg

• Easing the cost of living: RM650 million for SKAS (RM1,100 for B40 households, RM600 for senior citizens and RM375 for eligible 
singles). The 25% electricity bill discount and RM5 monthly water subsidy continue throughout 2027.

• Bridging the rural gap: RM6.4 billion, or 64% of development spending, goes to rural areas. This includes RM2.27 billion for the 
Coastal Road, Second Trunk Road and Northern Coastal Highway, plus new water supply and rural electricity projects.

• Investing in people: RM454.34 million for education and talent, including RM200 million for free tertiary education at 
Sarawak-owned universities. A further RM319.35 million goes to affordable housing, and RM20 million starts the RM1.5 billion 
Sarawak Cancer Centre.

• Strengthening the Federal–State partnership: the Special Grant is raised from RM600 million to RM1.5 billion as an interim 
measure, and the Federal allocation for Sarawak rises to RM16.2 billion. Putrajaya has also agreed to the Sibu Special Economic 
Zone.

Accelerating the green economy: 
• A carbon levy framework for the oil & gas and energy sectors.
• RM988 million for the hydrogen-powered Kuching Urban 

Transportation System (KUTS).
• RM10 million in energy transition and energy efficiency grants.
• 50 million more trees and 200,000 hectares of
     forest restored by 2030.

Building high-value industries:
• RM23.5 million for the semiconductor industry.
• The 500MW hydrogen-ready Miri power plant and the 

Kuching Low-Carbon Gas Hub.
• RM50 million in soft loans for women and young 

entrepreneurs.
• A Foreign Digital Worker Pass from 2027.

Managing public funds with discipline: 
• Record revenue of RM15.091 billion, up 16%.
• A RM246 million surplus on a RM14.845 billion budget.
• Raw water royalty doubles to 5 sen per cubic metre from 1 

January 2027.
• RM300 million for the Sarawak Sovereign Wealth Future Fund.

Celebrating Sarawak’s identity:
• RM289.7 million for tourism, arts and culture, aiming for 

5.1 million visitors in 2027. Sarawak co-hosts the 34th 
SEA Games with RM264 million for event organisation and 
11 sports facilities.

Budget Key Summary

E X E C U T I V E  S U M M A R Y2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S

Together Building Prosperity and Securing Our Future
(Bersama Membina Kemakmuran dan Menjamin Masa Depan Kita)

02



Budget Commentary

B U D G E T  C O M M E N TA R Y2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S

Sarawak’s 2027 Budget shows what disciplined fiscal management can deliver: 
record revenue of RM15.091 billion, a surplus, and RM300 million set aside for 
future generations. Stronger governance of State-owned enterprises and 

Results-Based Budgeting set a standard our profession must help uphold.

YBhg. Dato (Dr.) Haji Salihin Abang
Founder & Group Managing Partner

SALIHIN International

The new RM25 million soft loan facilities for women and young entrepreneurs, 
together with the Ease of Doing Business blueprint, are what MSMEs need. Clear 
rules and compliance support will turn financing into growth.

Dato’ Haji Abdul Aziz Abu Bakar
Advisor, SALIHIN International
President, Malaysian Association of Tax Accountants (MATA)

The carbon levy framework and Sarawak Climate Change Fund give the green 
frontier a real revenue model. Investors will look for clear rules, consistent 
application and sound tax risk management.

Tuan Haji Mohd Faried Jamil
Partner, SALIHIN Tax

The Budget sends a positive signal to investors, demonstrating Sarawak's 
commitment to economic growth, infrastructure development and the creation 

of new opportunities in sustainable and high-value industries.

Dato’ Sri Dr. Mohd Nizom Sairi
Advisor, SALIHIN International

The review of 68 State statutory bodies and GLCs is a strong start. It found 1,303 
initiatives worth up to RM11.17 billion in extra revenue by 2030. From an audit 
view, the real gains will come from clear mandates, reliable financial data and 

strong internal controls.

Encik Syihabuddin Mohamad Mud
Chief Executive Officer, SALIHIN Sarawak Desk
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technology, innovation and 
institutional capabilities

skills, infrastructure and 
welfare

carbon markets and 
climate governance

investment and 
industrial growth

Thrusts 8 & 9Thrusts 3, 5, 6 & 7Thrust 4Thrusts 1 & 2

Public Impact & Human 
Capital · p.07

Monetise opportunities arising from the green 
transition

5
Priority 3

Enhance investment competitiveness4

Business & MSME Growth 
Catalyst · p.05

Maintain fiscal resilience3 Priority 2

Reinforce social protection2
Investor Intelligence · p.03
Priority 1

Strengthen Sarawak’s economic 
frontier

1
98765432154321

S T R AT E G I C  T H R U S TSG OA L ST H E  F I V E  S T R AT E G I C  G O A L S

5 Budget Goals · 9 Strategic Thrusts · 3 SALIHIN prioritiesB U D G E T  F R A M E W O R K  AT  A  G L A N C E

by RM246 million.
Outlined segment: projected revenue exceeds stated ordinary expenditure

Source: 2027 Sarawak Budget Speech, pp. 11–13. The projected 
revenue exceeds stated ordinary expenditure by RM246 million; this 
arithmetic comparison is not a complete assessment of fiscal position.

RM14.845 billion

Ordinary Expenditure
against 2026 estimate

Projected State Revenue: RM15.091 billionRM15.091 billion

+16%Projected State Revenue

RM billion, common scaleR E V E N U E  A N D  O R D I N A R Y  E X P E N D I T U R E

38.7% of total61.3% of total

RM5.747billionRM9.098billion

OPERATING 
EXPENDITURE

DEVELOPMENT 
EXPENDITURE

Guided by its five strategic goals, the Budget seeks to strengthen Sarawak’s 
economic frontier, reinforce social protection, maintain fiscal resilience, enhance 
investment competitiveness and monetise opportunities arising from the green 
transition. Its nine strategic thrusts translate these priorities into sector-specific 
initiatives, supporting Sarawak’s longer-term ambition of becoming a 
high-income, sustainable and inclusive economy under the Post- COVID-19 
Development Strategy (PCDS) 2030.

2027 STATE BUDGET

billion
RM14.845

RM billionB U D G E T C O M P O S I T I O NSarawak’s 2027 State Budget of RM14.845 billion represents an 
expansionary fiscal approach, supported by projected revenue 
of RM15.091 billion, an increase of 16% from the 2026 
estimate. Of the total expenditure, RM10.098 billion is 
allocated for development and RM5.747 billion for operating 
expenditure, reflecting the State’s commitment to economic 
diversification, infrastructure investment and social 
development.

A  S T R AT E G I C  A N A LYS I S  A L I G N E D  W I T H  S A R AWA K ’ S  5  B U D G E T G OA L S  A N D  9  S T R AT E G I C  T H R U S TS

Sarawak’s 2027 Fiscal Direction01 E X E C U T I V E  S U M M A R Y

1 .  B U D G E T  O U T LO O K2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Source: 2027 Sarawak Budget Speech presentation, slides 2–4, 7 and 10. Shares may not sum to 100% due to rounding.

Growth Outlook and Fiscal
Foundations for 2027

E X E C U T I V E  S U M M A R Y  ·  E C O N O M I C  &  F I S C A L  O U T L O O K

Economic Growth Outlook Real GDP growth, % · 2026 estimated, 2027 projected

G LO B A L  E C O N O M Y

3.4%
Projected growth in 2027

2026 3.0%

2027 3.4%

0 2 4 6%

I N F L AT I O N

3.9%
2027 · 4.7% in 2026

T R A D E

4.3%
2027 · 3.5% in 2026

N AT I O N A L  E C O N O M Y

4.2–5.2%
Projected growth in 2027

2026 4.8–5.3%

2027 4.2–5.2%

0 2 4 6%

Growth is projected to moderate to 
4.2–5.2% in 2027, from an estimated 
4.8–5.3% in 2026.

S A R AWA K  E C O N O M Y

5.0–6.0%
Projected growth in 2027

2026 4.5–5.0%

2027 5.0–6.0%

0 2 4 6%

Projected to rise to 5.0–6.0% in 2027 from 
an estimated 4.5–5.0% in 2026, with both 
ends above the national range.

2027 Sarawak Budget Fiscal Framework Five pillars shaping the Stateʼs fiscal approach

01

Advancing fiscal and 
structural reforms

02

Prudent fiscal 
management

03

Expansionary budget to 
spur economic growth 
and demand

04

Boost revenue
05

Promote inclusive 
development and 
wealth distribution

Composition and Sources of 2027 Revenue Total projected revenue: RM15,091 million

B Y  CAT E G O RY RM million

RM15,091
million

TOTAL REVENUE

Non-tax revenue 6,736 44.6%

Tax revenue 6,454 42.8%

Federal grant & reimbursement 1,867 12.4%

Non-revenue receipt 34 0.2%

B Y  M A J O R  S O U R C E RM million · share of total

State sales tax (SST) 4,634  31%

Oil & gas 2,685  18%

Dividend 2,600  17%

Federal grants 1,867  12%

Raw water royalty 1,310  9%

Interest 746  5%

Other sources 706  5%

Land premium 350  2%

Forest royalty 193  1%

Top three sources: 65.7% of total revenue Other sources

R E V E N U E  
I N S I G H T

SST, oil and gas, and dividends together account for about two-thirds (65.7%) of projected 
2027 revenue. Non-tax revenue (44.6%) slightly exceeds tax revenue (42.8%), while federal 
grants and reimbursements contribute 12.4%.

05

2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S 1 .  B U D G E T  O U T LO O K
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Assess opportunities in energy transition, industrial technologies, logistics and 
downstream manufacturing. Review regulation, project readiness, industrial land, 
infrastructure and applicable incentives before committing capital.

I N V E S T O R  
I M P L I C AT I O N S

2050 RM700billion80,000jobs

Up toOverLO N G - T E R M  H O R I Z O N Longer-term targets include over 80,000 jobs and 
up to RM700 billion in investments by 2050. 
These are long- term plan targets, not 2027 
budget allocations.

Sarawak Energy Transition Plan (SET-P):

RM988 million under Alternative 
Funding is allocated for the Kuching 
Urban Transportation System (KUTS), 
and RM124 million under this Budget 
for Sarawak Metro operations, 
including preparations for hydrogen- 
powered Autonomous Rapid Transit 
(ART) operations in 2026–2027.

RM10 million is allocated for Phase 2 
of the Greenhouse Gas Management 
System (GHGMS), and RM10 million 
for the Energy Transition Matching 
Grant and Energy Efficiency Grant. A 
carbon levy framework is also 
proposed, creating potential demand 
for carbon accounting, verification 
and climate advisory services.

T H I S  B U D G E T

Sarawak Metro operations Initiatives include the Sejingkat 
Battery Energy Storage System and 
Kota Petra Green Technology Park to 
support renewable energy integration 
and energy security.

RM124million Energy Transition Matching Grant and 
Energy Efficiency Grant

InitiativeThe State will initiate a study towards 
a comprehensive regulatory 
framework and laws for Sarawak 
Hydrogen Development, covering 
hydrogen production, distribution, 
utilisation, standards, safety and 
commercial export. The proposed 
framework is intended to improve 
regulatory certainty across the 
hydrogen value chain.

RM10million
A LT E R N AT I V E  F U N D I N G Kota Petra Green Technology Park

S T U D Y

InitiativePhase 2 of the Greenhouse Gas 
Management System (GHGMS)

Kuching Urban Transportation 
System (KUTS)

RM10millionmillionRM988 Sejingkat Battery Energy 
Storage System

Regulatory framework and laws 
for Sarawak Hydrogen 
Development

Renewable energy and 
battery storage

Carbon markets and 
climate governance

Hydrogen regulatory 
framework

Hydrogen-powered 
transportation

04030201

Funding, regulation and long-term targets shown separatelyG R E E N  E C O N O M Y  &  N E T- Z E R O  T R A N S I T I O N

Sarawak’s 2027 Budget positions the State as an emerging investment destination for 
advanced industries, renewable energy, low-carbon technologies and regional connectivity. 
Capital allocations, industrial infrastructure and proposed regulatory reforms signal an effort to 
attract higher-value investments while developing local industrial capabilities.

S T R AT E G I C  T H R U S TS  1 ,  2  &  4    |    G OA L S  1 ,  3 ,  4  &  5

Investing in Sarawak’s Next 
Economic Frontier

02 P R I O R I T Y  1  ·  I N V E S T O R  I N T E L L I G E N C E

2 .  P R I O R I T Y  1 :  I N V E S T O R  I N T E L L I G E N C E2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Source: Budget Speech, pp. 14–23, 29–33, 43–48.

Greater emphasis on asset performance, commercial 
governance and financial returns, including projected additional 
revenue outcomes through 2030.

The speech announces a revision of the raw water royalty from 2.5 sen 
to 5 sen per cubic metre from 1 January 2027, an upstream cost borne 
by operators. Businesses should evaluate applicable cost implications.

P O L I C Y  E M P H A S I SState-owned enterprise 
transformation

F R O M  1  J A N  2 0 2 7Revenue diversification

The 2027 phase proposes a Foreign Digital Worker Pass to attract 
international digital professionals.

RM1.9 million to support reforms in licensing, approvals and regulatory 
processes involving STIU and MinTRED.

P R O P O S E DSarawak Digital Residency ProgrammeR E F O R MEase of Doing Business RM1.9 million

Regulatory and Fiscal Developments to MonitorR E G U L AT O R Y  W AT C H

P R O P O S E D

F E A S I B I L I T Y  S T U D Y

— A comprehensive feasibility study is planned for a proposed onshore financial centre, 
potentially expanding cross-border financial services and sustainable investment 
markets.

Sarawak Onshore International 
Financial Centre

P R O P O S E D

S T U D Y

RM1million RM1 million for the initial masterplan study of the proposed New Kuching International 
Airport, envisioned with long-term capacity for 15 million passengers annually.

Air connectivity

M A S T E R P L A N

RM8million RM8 million to develop an integrated port-sector masterplan for maritime connectivity 
and trade efficiency.

Sarawak Ports Masterplan

A N N O U N C E D

— The announced Sibu SEZ aims to anchor high-value manufacturing, downstream 
processing, agro-industry, logistics and the green economy. Final incentives are not 
specified in the speech.

Sibu Special Economic Zone (SEZ)

Special Economic Zones and Regional Connectivity

A L LO C AT I O N

RM27.5million RM27.5 million to the Sarawak Biodiversity Centre, including RM8 million for the Park’s 
Central Hub; commercial pipelines span pharmaceuticals, functional food, regenerative 
medicine and bio-processing.

Sarawak Bio-Industrial Park

I N  S TAT E  P L A N S

500MW The 500MW Miri Combined Cycle Gas Turbine (CCGT) Power Plant and Kuching 
Low-Carbon Gas Hub feature in the State’s energy and downstream development 
plans.

Strategic Gas Hubs

A L LO C AT I O N

RM42million RM42 million for preliminary development of the i-CATS main campus at Trombol, 
supporting aerospace, engineering and advanced technology aspirations.

Aerospace and advanced 
technology

A L LO C AT I O N

+ RM8.5million

RM15million RM15 million for SMD Semiconductor’s operations and RM8.5 million for talent 
development alongside the Sarawak Semiconductor Roadmap 2030, supporting IC 
design, technical talent and related services.

Semiconductor value chain

A P P R OV E D  ·  1 3 M P

RM277.4million RM277.4 million approved under the 13th Malaysia Plan, including Demak Laut 
Industrial Park, Samalaju SME Cluster and other industrial locations.

Industrial estate expansion

Strategic Industries and Industrial Infrastructure

Initiative · amount · classificationS E C T O R  O P P O RT U N I T Y  M AT R I X

Building Industrial Capacity and Regional Connectivity
P R I O R I T Y  1  ·  I N V E S T O R  I N T E L L I G E N C E

2 .  P R I O R I T Y  1 :  I N V E S T O R  I N T E L L I G E N C E2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Potential beneficiaries across the supply chain include agricultural technology providers, processors, 
logistics businesses and value-added producers.

RM15.62 million
Smallholder and agropreneur development, training and mechanisation

RM22.6 million
Agricultural infrastructure and integrated agro-industrial facilities

State commitment to paddy industry 
transformation, including modern irrigation, 
mechanisation and commercial development.

RM24.57 million
Sustainable livestock and related development programmes

S TAT E  C O M M I T M E N T

RM27.75 million

RM1billion Smart Agriculture and Precision Farming Parks, including IoT applications

RM million, largest firstP R O G R A M M E  A L LO C AT I O N S

Agriculture and Food Industry Modernisation

i Eligibility, application and disbursement terms are subject to the relevant administering agencies.

Continuation of the 50% rental discount for stalls 
and business premises managed by local 
councils and statutory bodies in 2027.

Entrepreneur empowerment initiatives involving 
digital adoption, incubation and 
technology-oriented programmes.

Entrepreneurship development under the Ministry 
of International Trade, Industry and Investment 
Sarawak, including financing and business 
support.

RM10.8millionRM13.1millionRM9.49million

Support for youth-led businesses and startups.Through AFFIN Bank, in collaboration with the State Government and 
administered by the Ministry of Women, Early Childhood and Community 
Wellbeing Development, to support women-led enterprises in expanding 
operations and embracing innovation.

Young Entrepreneurs Soft Loan FacilitySoft Loan Facility

RM25millionRM25million

MSME Financing and Entrepreneurship

The 2027 Budget strengthens the business environment through financing, 
entrepreneurship development, technological modernisation and public-sector 
reform. These measures aim to improve MSME participation in industrial value 
chains, productivity, market access and competitiveness.

S T R AT E G I C  T H R U S TS  1 ,  2 ,  8  &  9    |    G OA L S  1 ,  2  &  4

Unlocking Business Competitiveness and 
Enterprise Growth

03 P R I O R I T Y  2  ·  B U S I N E S S  &  M S M E  G R O W T H  C ATA LY S T

3 .  P R I O R I T Y  2 :  B U S I N E S S  &  M S M E  G R O W T H  C ATA LY S T2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Source: Budget Speech, pp. 14–25, 40–47.

Prioritise financing readiness, digital records, operational efficiency, workforce development and 
emerging supply-chain opportunities. Businesses in agriculture, tourism, technology and 
professional services should track relevant programme details.

B U S I N E S S  
I M P L I C AT I O N S

Increased emphasis on 
measurable public-sector 
outcomes and spending 
effectiveness.

RM0.8 million feasibility study for a 
Sarawak Centre of Integrity and 
Governance, and RM7.5 million for 
integrity and accountability 
initiatives.

Government targets 80% 
digitalisation by 2027 and full 
end-to-end digital services by 2030.

Implementation of the Ease of 
Doing Business reform blueprint.

Results-Based Budgeting:Public-sector governance:Digital services:Regulatory reform:

Business Operating Environment

Committed to date through SDEC’s 
Centre of Excellence for Digital 
Economy across 69 research projects, 
supporting research and 
commercialisation.

Alternative Funding for 
SMART 
telecommunications 
towers.

C O M M I T T E D  TO  D AT EA LT E R N AT I V E  F U N D I N G SPay Global platform 
enhancement for digital 
payments and public 
services.

Sarawak Artificial 
Intelligence Centre 
operations and 
development 
programmes.

Rural broadband 
expansion 
initiatives.

RM10.6millionRM28millionRM5millionRM20millionmillionRM309

Digital Transformation, AI and Innovation

A proposed platform for commercialisation of cultural, media, digital and 
creative assets.

P R O P O S E DSarawak Creative Economy Council

Business events and convention-related activities.

RM39million
tourism receipts

RM14.0billion
Tourism product and infrastructure development, including cultural and 
heritage facilities.

RM85.9million

visitor arrivals Operational and event grants RM186mDevelopment RM103.7m

5.1million

Tourism development expenditure, alongside RM186 million in 
operational and event grants for destination marketing and industry 
initiatives.

TA R G E T2 0 2 7  T O U R I S M  TA R G E T S
RM103.7million

Tourism, Creative Industries and Commercialisation

Accelerating New Sources of Economic Growth
P R I O R I T Y  2  ·  B U S I N E S S  &  M S M E  G R O W T H  C ATA LY S T

3 .  P R I O R I T Y  2 :  B U S I N E S S  &  M S M E  G R O W T H  C ATA LY S T2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Bars share one scale across both columns (RM650 million = full bar). RM10,000 is a per-household amount and is not plotted.

P E R  H O U S E H O L D

Housing Deposit and Repayment 
Assistance Scheme for each eligible B40 
and M40 first-time homebuyer household.

RM10,000

Inisiatif Graduan Pulang Sarawak (i-GPS) 
flight subsidies of up to RM300 per trip for 
eligible students returning to Sarawak.

RM8million

Graduate Enhancement Training Sarawak 
– Work Readiness Programme, 
supporting workplace skills and 
industry-related training.

RM22million

Healthcare-related assistance under 
Bantuan Perubatan and Bantuan Pesakit 
Buah Pinggang.

RM14.2million
Free Laptop Programme for eligible 
first-year diploma and degree students.

RM30.5million

Sarawak Welfare Department 
support and targeted welfare 
programmes.

RM45.9million
Special Pocket Money Assistance to help 
eligible students meet daily costs.

RM50million

Education and talent development 
programmes.

RM454.34millionSumbangan Keperluan Asas Sarawak 
(SKAS) assistance for eligible 
recipients.

RM650million

Education and Workforce DevelopmentSocial Protection and Cost-of-Living Support

eligible studentsFTES in 2027

10,600RM200million

Up to
Free Tertiary Education Scheme 
(FTES) in 2027, expected to benefit 
up to 10,600 eligible students at 
designated State-owned 
universities and programmes.

E D U C AT I O N  A N D  W O R K F O R C E  D E V E LO P M E N T  ·  F R E E  T E RT I A R Y  E D U C AT I O N  S C H E M E  ( F T E S )

The Budget focuses on household wellbeing, education, affordable housing and 
essential infrastructure, aiming to translate economic development into improved 
living standards across urban and rural communities.

S T R AT E G I C  T H R U S TS  3 ,  5 ,  6  &  7    |    G OA L S  1  &  2

Investing in People and 
Inclusive Development

04 P R I O R I T Y  3  ·  P U B L I C  I M PA C T  &  H U M A N  C A P I TA L  D E V E L O P M E N T

4 .  P R I O R I T Y  3 :  P U B L I C  I M PA C T  &  H U M A N  C A P I TA L  D E V E LO P M E N T2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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Source: Budget Speech, pp. 24–28, 32–40.

Measures widen education, social support and essential services. Outcomes depend on 
programme delivery, eligibility, workforce opportunities and timely project completion.

P U B L I C  
I M P L I C AT I O N S

Job creation and household income initiatives through training 
and empowerment.

Sarawak Cancer Centre.

RM13.6millionRM20million

RM213.35mRM106m
11 key sports facilities RM144mEvent organisation RM120mLCDA housing and urban renewalHousing Development Corporation

Event organisation for the 34th South East Asian Games 2027, 
alongside RM144 million to upgrade 11 key sports facilities.

Housing Development Corporation projects for 906 affordable 
housing units, with a further RM213.35 million for LCDA housing 
and urban renewal.

RM120millionRM106million

Housing, Healthcare and Youth Development

This Budget / other stated allocationsAlternative Funding
EXPENDITURE

RURAL DEVELOPMENT 

OTHER DEVELOPMENT

RM50 millionRural Electrification Scheme

RM63.5 million
SARES solar battery 
replacements and grid 
extensions

R U R A L  E L E C T R I C I T Y
64% of Development Expenditure 
dedicated to rural development 
under the Development-Biased and 
Rural-Biased Budget.

RM6.4billion RM454 million
Water supply facilities 
including treatment plant 
expansions

RM255 millionPipeline replacement

RM183 millionSarawak Water Supply Grid
Expenditure

of Development W AT E R

64% RM742 millionRoad and bridge construction 
across the State

RM2.27 billion
Key roads including the Sarawak Coastal 
Road, Second Trunk Road and Northern 
Coastal Highway

R O A D S

D E V E LO P M E N T- B I A S E D  A N D  
R U R A L - B I A S E D  B U D G E T

RM, common scaleI N F R A S T R U C T U R E  A L LO C AT I O N S  BY  S E C T O R

Rural Infrastructure and Regional Development

Strengthening Connectivity, Services and 
Community Resilience

P R I O R I T Y  3  ·  P U B L I C  I M PA C T  &  H U M A N  C A P I TA L  D E V E L O P M E N T

4 .  P R I O R I T Y  3 :  P U B L I C  I M PA C T  &  H U M A N  C A P I TA L  D E V E LO P M E N T2 0 2 7  S A R A W A K  B U D G E T I N S I G H T S
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SALIHIN recommendations are editorial interpretations, not Government commitments.

Monitor fiscal and regulatory change, assess carbon 
and environmental exposure, and strengthen internal 
controls. Public project participants should prioritise 
procurement compliance, milestones and 
accountability.

Target training in AI, digital technologies, advanced 
manufacturing, energy transition, finance and 
sustainability reporting. Match workforce development 
to industrial priorities.

Strengthen Governance and Risk 
Oversight

Invest in Future Skills 0403 F O R  O R G A N I S AT I O N SF O R  E M P LO Y E R S  A N D  P R O F E S S I O N A L S

Review financing programmes, invest in digital 
capabilities and identify opportunities within industrial 
supply chains. Improve financial management, 
efficiency, tax compliance and governance.

Evaluate hydrogen, renewable energy, advanced 
manufacturing, logistics and green technologies. Perform 
regulatory, financial and ESG due diligence, especially on 
project maturity, incentives, financing and commercial 
viability.

Strengthen CompetitivenessPrioritise Strategic Sector Readiness 0201 F O R  B U S I N E S S E S  &  M S M E SF O R  I N V E S T O R S

SALIHIN’s Recommendations

Measurable 
economic returns

Fiscal discipline

The Budget’s effectiveness will ultimately depend on project execution, 
regulatory clarity, fiscal discipline and measurable economic returns. 
Development expenditure creates opportunities, but also calls for careful 
assessment of financing, implementation risks and financial sustainability.

0 40 3

Regulatory clarityProject execution
0 20 1

T H E  B U D G E T ’ S  E F F E C T I V E N E S S  W I L L  U LT I M AT E LY  D E P E N D  
O N

The nine strategic thrusts link economic transformation with social development. 
Thrusts 1 and 2 lay the foundation for investment and industrial growth, while 
Thrust 4 creates opportunities through carbon markets and climate governance. 
Thrusts 3, 5, 6 and 7 address skills, infrastructure and welfare. Thrusts 8 and 9 
strengthen technology, innovation and institutional capabilities.

“Development expenditure 
creates opportunities, but 
also calls for careful 
assessment of financing, 
implementation risks and 
financial sustainability.”

Sarawak’s 2027 Budget reflects a coordinated effort to strengthen 
long-term economic resilience under PCDS 2030. Industrial 
diversification, green energy investment, infrastructure development, 
human capital and institutional reform are intended to reduce 
dependency on traditional revenue sources while improving 
competitiveness.

Building on these priorities, the growing international interest highlighted 
by the Premier creates opportunities to extend the impact of the State’s 
fiscal commitments through investment and strategic collaboration. 
SALIHIN believes that success will depend on effective implementation, 
transparent governance and the readiness of local enterprises to 
participate in these opportunities.

Turning Fiscal Commitments into 
Sustainable Economic Value

05 S A L I H I N ’ S  S T R AT E G I C  TA K E
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Budget Goal 5 is “Monetise the Green Frontier”; inclusive development is principally 
reflected in Goal 2, “Fortify the Social Floor.”

O F F I C I A L  A L I G N M E N T  N O T E

Allocations, commitments, proposed reforms, studies and long-term targets are differentiated 
where relevant. Allocations do not necessarily mean disbursement or project completion. All 
financial amounts are in Malaysian Ringgit (RM). SALIHIN recommendations are editorial 
interpretations, not Government commitments.

C L A S S I F I C AT I O N

pp. 11–13

pp. 14–23, 29–33, 43–48 pp. 

14–25, 40–47

pp. 24–28, 32–40

Executive Summary 

Priority 1

Priority 2

Priority 3

Ucapan Belanjawan Tahun 2027, presented by YAB Datuk Patinggi Tan Sri (Dr.) Abang Haji 
Abdul Rahman Zohari bin Tun Datuk Abang Haji Openg, Premier of Sarawak and Minister for 
Finance and New Economy, 12 October 2026.

B U D G E T  S P E E C H  PA G E  R E F E R E N C E SP R I M A R Y  S O U R C E

S O U R C E  A N D  E D I T O R I A L  N O T E S

p.12Public project participants should prioritise procurement compliance, milestones and accountability.Governance of public 
projects

06

p.11Outcomes depend on programme delivery, eligibility, workforce opportunities and timely project 
completion.

Delivery05

p.12Monitor fiscal and regulatory change, assess carbon and environmental exposure, and strengthen 
internal controls.

Regulatory and fiscal 
change

04

p.09Businesses in agriculture, tourism, technology and professional services should track relevant 
programme details.

Programme details03

p.06Review regulation, project readiness, industrial land, infrastructure and applicable incentives 
before committing capital.

Investment readiness02

p.08Eligibility, application and disbursement terms are subject to the relevant administering 
agencies.

Programme terms01

Drawn from this bulletinW H AT  B U S I N E S S E S  S H O U L D  M O N I T O R

For investors and businesses, the immediate priority is to identify where emerging 
opportunities intersect with their capabilities, financial capacity and long-term 
strategic objectives.

The 2027 Sarawak Budget provides a substantial platform for economic 
transformation, emphasising investment, diversification, fiscal responsibility and 
shared prosperity. Its success will depend on translating strategic allocations into 
productive assets, sustainable enterprises, skilled employment and improved living 
standards.

From Budget Commitments to Lasting 
Economic Outcomes

C L O S I N G  P E R S P E C T I V E
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SALIHIN Publication

SCAN HERE
TO BUY

www.iqrakitab.com

Zakah Manual for Islamic
Financial Institutions
and Business Entities
RM 55.00

Maqasid al-Shariah in 
Islamic Economics & 
Finance Second 
Edition
RM 90.00

Sukuk Contracts In 
Islamic Capital Market: 
Shari’ah And Legal 
Analysis
RM 70.00

Islamic Finance 
Handbook Series 3 - 
Internal Shariah Audit 
Framework for Islamic 
Financial Institutions
RM 35.00

Islamic Finance 
Handbook Series 1 - 
Fundamental Knowledge 
on Islamic Finance
RM 35.00

Commodity Murabahah 
/ Tawarruq
in Islamic Banking
and Finance
RM 90.00

Shari'ah Issues and 
Resolutions in 
Contemporary Islamic 
Banking and Finance 
Second Edition
RM 120.00

Islamic Finance 
Handbook Series 4 - 
Fatwa & Darurah In 
Islamic Finance 
Applications
RM 35.00

The Art of Shari'ah 
Audit in Islamic 
Finance (Vol 1 & 
Vol 2)
RM 250.00

Islamic Jurisprudence 
(Usul al-Fiqh al-Islami)
RM 95.00

Islamic Finance 
Handbook Series 2 - 
Internal Shariah Audit 
Framework for Islamic 
Financial Institutions
RM 35.00

Fatwa And Shariah: 
Decision-Making 
Process In Islamic 
Finance
RM 95.00

Islamic Finance 
Handbook Series Vol 5 - 
Maqasid Al-Shariah (An 
Applied Approach)
RM 35.00

Sustainable 
Development Goals 
(17-SDGs): A 
Shariah Analysis & 
Maqasid Mapping
RM 150.00

www.salihin.com
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About SALIHIN

SALIHIN International is a network of independent member firms, collaborating firms and strategic 
partners operating under the SALIHIN brand. Established in 2002 and guided by the values of 
Knowledge, Accountability and Harmony, the network spans 34 partners across 15 countries on three 
continents, delivering professional services to clients in Malaysia and worldwide

Over 300
Professional
team members

Over 1,000
Cumulative years of
services experience

Over 1,200
Client base for
Various services

Over 20
Local & International
Shariah Board Member

2002
Established since

Over 50
Partners, directors &
Associate consultants

Our Purpose Thriving together towards
A sustainable world

To be the preferred and
leading professional
services firm

Our Vision

Our Mission
To create sustainable values for 
stakeholders through exceptional 
and responsible professional 
practices

What Makes Us Different

Core Values
SALIHIN consistently embodies the

’THINK DIFFERENTLY’ philosophy in serving its 
stakeholders. Think Differently is more than simply a 
phrase; it's a driving force behind empowering 

SALIHIN’s professionals to uphold our core values
KNOWLEDGE

ACCOUNTABILITY

HARMONY
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Over the past two decades, we have made continuous efforts to build our brand,
which is now synonymous with our commitment to integrity, high-quality service,

business excellence, and exceptional client service in the following areas:  

01 SALIHIN
Assurance 02 SALIHIN

Tax 03 SALIHIN
Advisory

04 SALIHIN
Shariah 05 SALIHIN

Digital 06 SALIHIN
Outsourcing

10 SALIHIN
Law 11 SALIHIN

Aviation

07 SALIHIN
Sustainability 08 SALIHIN

Sarawak Desk 09 SALIHIN
Academy

Professional Services
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Careline: 1 300 88 5678
+6082 240 378
sarawak.desk@salihin.com

CONNECT WITH US NOW
to discover boundless investment opportunities

SALIHIN Sarawak Desk brings over two decades of experience through SALIHIN in 
Sarawak, offering diverse expertise that is essential for investors looking to tap into the 
region's dynamic market and investor-friendly policies. We provide effective guidance 
and support for those seeking sustainable investment opportunities, aligning with 
InvestSarawak’s strategic objectives to boost the state’s sustainable economic growth.

Your Partner  for
INVESTMENT & BUSINESS
GROWTH IN SARAWAK

Why Choose SALIHIN Sarawak Desk?

Comprehensive
Service

Client-Centric
Approach

Expertise in
Sarawak Market

Award and
Recognition

Core Services

Incorporation of 
Company & Business 

Setup in Sarawak

Registration with 
Local Authorities

& Agencies

Sarawak Malaysia 
My Second Home 
(S-MM2H)

Sarawak Mobility 
Advisory

Sarawak Legal 
Advisory

Tax Compliance & 
Tax Advisory

Services

Advisory on Project
Funding
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Contact Us
Reach us at our local and international offices.

555, Jalan Samudra Utara 1,
Taman Samudra,
68100 Batu Caves 
Selangor Darul Ehsan

Selangor (Headquarters)

+603 6185 9970
+603 6184 2524
info@salihin.com

+605 623 1602
+603 6184 2524
askti@salihin.com

No 5, Tingkat 1, Taman Ros,
Jalan Sultan Abdullah, 
36000 Teluk Intan,
Perak Darul Ridzuan

Perak

Level 25-02,
Menara FELDA
No 11, Persiaran KLCC, Platinum Park
50088 Wilayah Persekutuan Kuala Lumpur

Kuala Lumpur (Corporate Centre)

+603 2181 3377
+603 2181 0011
info@salihin.com

+6082 240 378
+6082 240 359
salihinkuching@salihin.com

Lot 506, 1st Floor Section 6,
KTLD Jalan Kulas Tengah,
93400 Kuching,
Sarawak 

Sarawak

+607 207 1728
+607 207 1729
info@salihin.com

No. 17-01, 
Jalan Kolam Air 1, 
Taman Nong Chik Heights, 
80100 Johor Darul Takzim.

Johor
Faculty of Business, Economics
and Social Development,
Universiti Malaysia Terengganu (UMT)
21030 Kuala Terengganu 
Terengganu Darul Iman

Terengganu (TAF - UMT)

+609 668 3674
+609 668 3498
taf.umt@salihin.com

+254 725 772 255 / +254 722 590 742 /
+254 739 516 516
info@salihin.com

SALIHIN Shariah Advisory LTD
Delamere Suite C14,
Jakaya Kikwete Road, Kilimani
P.O Box 10152 00100 Nairobi, Kenya

SALIHIN Kenya (International Office)

1 300 88 5678

www.salihin.com

Careline

Website

A strategic analysis aligned with Sarawak’s
5 Budget Goals and 9 Strategic Thrusts.

Together Building Prosperity 
and Securing Our Future

Sarawak 
Budget
InsightsInsights

2027
ECONOMIC & FISCAL BULLETIN

Copyright & Disclaimer
SALIHIN owns no right to the content. The content of this publication, except our view, is derived primarily from the Sarawak Budget 
2027 Speech delivered by the Premier of Sarawak and Minister for Finance and New Economy on 12 October 2026 at the Dewan 
Undangan Negeri Sarawak (DUN Sarawak).

The general information contained in this publication is not meant to be comprehensive. It does not constitute professional advice. 
You should not act upon the information contained in this document without seeking specific professional advice. Whilst every care 
has been taken in preparing this document, SALIHIN makes no guarantee, representation or warranty (expressed or implied) as to its 
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reliance on any view or statement made in this document. Except as specifically indicated, the expressions or opinion are those of 
SALIHIN only and are subject to change without notice.
 
© 2026 SALIHIN. All rights reserved. SALIHIN refers to the brand name under which legally independent and separate member firms
operate in the provision of professional services.



